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Unlisted securities thal have been approved bythe Secu ties Commission (SC) for listing

and quotation on KLSE, which are offered directly by the company approled for listing.

o\ $ay ol pr \rre placemenr or o r a render bds :

Malaysian Governmenr Secuities, Treasury Bills, Bank Negara Malaysia Certificates and

Golernment Inlestment Certificales;

Malaysian currency balances in hand, Malaysian cunency deposits wiih commercial

banks. finance companies. me.chani banks and Bank lslam Malaysia Bhd. including

Negotiable Certificates ofDeposit, and placements of money atcall vr'ith discount houses;

Cagamas bonds, bankers' acceptances, unlisted loan stocks and corporate bonds thar are

traded in the money market ard either bark-guaranteed or carying at least BBB rating

by Rating Agency of Malaysia Bhd (RAM) and private debt securities rhat have an

equivalenr rating by RAM: and

Any other form of inveshents as may by approved blr the SC from time to time.

n

-a

.::

Investm€nt Limits 4

:-:i

TTG

A unit trusr fund is permitted to invest up to 10% of the net asscl value of the fund in

securities listed on a foreign stock exchange. In this regard, tbe prior specific approval

of the SC must be obtained before undertaking such investments.

A unit trusi fund shall not invest more ihan 50% of the net asset value of the fund in

lnvestmenrs by a unit trust fund in the securities of any company shau not exceed 10%

ofthe net asset value oflhe tund. or 10% ofthe issued capital ofthe company. whichever

Inveshents by a unit trust fund in any group of companies shall not exceed 15o/. of the

net asset value of the fund.
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GUIDELINES ON

Size of Fund

Th€ minimum size shall be 100 n1illion units. The prior approval ot the sC is requi.ed for

any subsequent increase in the fund size limit

PROPERTY TRUST FUNDS

DiTa

Lh'rid

Properties to be purchased

Properties that nay be acquircd by property trust funds includc properlies whicb have no

earnings/rental lrack record but have good income prospects: buildings which are not fullv

tenanted out provided rhere are goodprospeclsto securc tenanls: equities olcompanies which

own properties insiead of purchaslng the propenies themselvcs where there are valid

commercial reasons for doing so: partial itterest in a propertv where the property cannot be

wlrolly acquired, provided that major ownenhip and control ls obtajned with lhat acqulsition:

properties located outside Malaysia. pfovided the property lrust fund making ihe acquisition

is a lisied tund.

While properly trosl fund can.ot invesi in unconpleted propeny developmeni projecrs, thev

may cnier inio an agreement to purchase the propcrtl upon lts completion.

Cash acquisitjons of properties are now requircd to be submiited to the SC for its perusa

before the acquisitions are etfecled.

Managemenl Company

A propcrty trust fund musl be adninistered by a managemeni company that is acceptablc to

the SC. Thernanagement company nust be linked to a fin ancial inslitution supervised by Bank

Negara Malaysia and nust initially be a subsidiary ofsuch a tlnancial institurion. which would

have the option to divest parl of its sharehoLding in the future. The management company

musl be incorporared in Malaysia. not a properly development company or a subsidlary of

such a compan,q At leas! 30'1, ot lhe managcment companyt paid up capital must be owned

by Buniputera.
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Trust Bo orvings

No assets of the property rrusr can be pledged to secure borrowings unless the prior specific

approval of rhe SC has been obrained. Ar any iime, the borowings of rhe trust musl not exceed

10% of the gross assets of the tmsr unless otherwise approved by the SC.

Frequency of Valuation

The trustee, on the reconrnendarion of ihe nanager should cause a vatuaiion of ary parcel

of real property to be carried out for unlisred rrusts, ar lea$ once jn every 18 months: and

for listed trusts. at least 2 years after the last valuation bur not later rhan 3 years after the

las! valuation. Such revaluation must be approved by rhe SC before being jncoryorared in

Property Management

The properties ofthe rrust must be managed by a property manager appointed by the trusree.

Accounts to Unil Holders

The audited yearly accounts must be forwarded ro unitholders wirhin rwo monrhs from ihe

CUIDELINES FOR CLOSED.END FUNDS

Issued and paid-up capital

A closed-end fund musr have a minimum issued and paid-up share capital of RM100 million
comprising ordinary shares of RM1.00 each.

Pric€

The initial price shall be ar RM1.00 per share. However the closed-end fund may apply io
price the shares at above RMl.00 if justificarion can be given for doing so.

sb

::::
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In\estmenrs m other in\estmcnt vehicles

4.1 A closed-end fund nay invest a maximun of 10% of its net asser value at all

tines in unlisted Malaysian companies.

Derlvatives

2.2 The SC resenes the righr to vary or revoke its approvat of any foreign stock

exchange or of any class or classes of securities in relation to paragraph 2.1.

Where the SC revokes its approval of any foreign exchange. or any class or

classes of securities, the closed end fund shall divesr such investnents within

a reasonable period as may be prescnbed by rhe SC.

3.1 A closed-end fund shall not invest in other collective investment vehictes unless

it is the most app.opriate investment mechanism for jnvesting in a parricular

In\e,rmenr 'n:eLutllre. ol unlsled companie.

5.1 A closed-end fund with rbe ability and comperence to invest ln derivatives

may do so with the prior writien approval of the SC.

Fofeign exchange transactions

6.1 A closed end fund may only enier into foreign excbange transactions rhat are

incidenial to the management of irs investments.

Re(rictions on borrowing and lending

7.2

7.1 A closed-end fund shall no1 have borrowings exceeding 30% of its net asser

A closed end fund shall not grant or guarantee any credit facility.
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