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arc exercised. In non-collateralised call warants, the issuer, normally a financial institution,

wili not have or will not partially have the underlying shares. In this case the issuer will

have to hedge its position by using various hedging strategies.

DIIIFERENCES BETWEEN WARRANTS AND CALL WARRANTS

The following are major differences between warrants and call warrants:

(i) Issuer

The issuer of warrants is the company that will issue fie new shares. The issuer of call

wairants. on the other hand. is a sbareholder of the underlying company or other third party

as may be approved by the Securities Conrmission.

(ii) Underlying Shares

For wanants, the underlying shares to be issued are additional new shares of the company.

For call wanants, the underlying shares are those that are already issued and listed on the

stock excnange.

(iii) Impact otr Earntuss

W1len new shares are issued pursuant to the exercise of the wanants. there would be a

dilution in eamings per share for existing shareholders due to the enlaryement of the issued

and paid-up capital of ihe company. ln the case of exercise of call warrants, there would

noi be any effecl on eamings per share as the shares are existing shares of the company.

GUIDELINES ISSIJED BY THE SECURITIES COMMISSION FOR TI{E ISSUE OF

CALL WARRANTS

a. Interprelation

In ftese suidelines:

"Amedcan style" in respect of the right of a penon under a call wanant. means lhe ability

to exercise that right at any time pdor to the expiry ol thar dght.

"Call Warranr" means a contract or insrument under which a person has an actual.

contingent or prospective;

(i)

(ir)

nght Io I

furture d

nghl Io r

of affair

will be c:

with fte

"Class" in re

"Corporation

"Fully-collat

"Non-collate

"Public float

"Substantral

"Underlying

has issued rt

"Underlying

b. Application

Theseguidel

to il with re
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Criteria of lssue or Sale

l lssuer

Any person may issue or sell fully-collateralised call warrants subject to:

(i) the terms of the security arangements in respect of the underlying shares being

approved by the Secundes Commission

(ii) a custodian or trustee approved by the Secudties Contnission being appointed

to hold the shares the subject of the warrants and act in ihe interests of the warant

holdersi and

(iii) the person complying with these guidelines and all other applicable laws relating

to the issue, sale or offer of the warrants.

An issue or sale of non-collateralised call warrants may only be unde&Ien byl

(i) a body corporate approved by the Securities Conmission; or

(ii) a financial institution approved by Bank Negara; or

(iii) a body coryorate guaranteed by an entity qualifying under paragraph (i) or (ii).

Issuers of non-collateralised call warrants are also required to submit an outline of their

proposed hedging strategy and all relevant documents relaiing io the issue of the call

warrants or the Issuer's obligations in rcspect of them for approval of the Securities

Comnission.

(it A

ii

(iit T

(iv) r

Pr

(v) T

fi

4. Call I

(i) n

(iD ,|l

T

tn

E

R

Terms of Issue or Offer

In the case of each issue of fully-collateralised and non-collateralised call warrants,

the te.ms ofthe call warrants and the infbmation disclosed in relation to the call warrants,

the applicable undedying shares, the applicable underlying company and the issuer

and risk manager, if there is one, must be approved by the Securities Commission.

Underlying Shres

The underlying sharcs must satisfy the following criteda:

(i) Average daily market capitalisation of at least RM2 billion in the 3 months ending

(iii),r,

T

af

$

(iv) R

c
tn
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Trading and Settlement of Call Warrants

(i\ CaU Warrunt Contact Unit a d Size

Each call warrant must be in respect of one share. Trading of call warrants must

be in the same board lois applicable to lhe trading of the underlying shares.

(fi Sprcan Requircnent

On inilial listing, the call warmnls must be registered in the names of at least 100

holders.

(iii) Plac e me nt Re qui.eme nt

The issuer must mske an initial placement of call warants 1o at least 10 licensed

deaiers and/or institutional inveslors.

(i!) Exerci:e StJle

Rights of holders under call wanants must be exercisable American style.

(\,) Settlement of the Ca wanants

Settlement of the call warants may be by way ofdelivery of the underlying shafts

or cash senlement at the option of the issuer. The mode of settlement must be

srated clearly in the witten lerms of issue of the call warrants and the offering

document relating to the call warlants,

(\i\ Settkment Price of the Call warmnts

In the case of a cash settlenent. the value or pdce of the underlying shares to

be tdten for rhe purpose of calculating the settiement price must be at least the

hisher of:

(a) the average of the closing prices of the underlying shares (derived froin the

Daily Diary of the Kuata Lumpur Stock Exchange, subjecl to any adjustrnent

as may be necessary to such closins pdces to reflect any capitalisation. rights

issue, disiriburion orthelike) during the 30 market days prior to and including

the market day inmediately before the relevant exercise date; and

(b) r

(vii)A'n-

The l

deahr

nghrr

(viii) Iar

The r

holde

up of

nghr!

6. Approlal

the Comn

7. Variatio!
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Submission o
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Chairn1m
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2. All proposals must be accompanied by relevant information and documents as

followsl

(i) Description ofeach ofthe issuer and risk manager, if applicable, inciuding its history

and business, its directors and management, its experience in the issuance and

management of wananls and other equity derivatives and its financial statements

for the last five (5) years.

(ii) The hedging strategy to be employed by the issuer in the case of a non-collateralised

issue. If a risk manager has been or is to be appointed to hedge the jssuer's risk,

the terms and conditions of the arrangement should also be specified;

(iii) In the case of the issue of collateralised call wamnts, the issuer is required to

outline the proposed secwiry arargement and subnit the name of a proposed

hustee or custodian of the undertying shares for approval;

3. Tbe

(i) ,

(ii) ,

lnd

PROCEDUR

L The fo c

(iv) The terms and conditions of the call warrarts;

(v) Detailed information relating to the underlying company and the underlying

(3)

(4)

(5)

(6)

(7)

Issu€

Issu€

appr

Secu

Issue

Exch

Issu€

Issue

Exch

Prop

Desc

(1)

(2)

( l.)

(2)

(vi) The name of the registrar of the call wanantsi

(vii)The lime-tabte for th€ implementalion of the proposal;

(viii) The nanes of all underwriters and placees and the amount Foposed to be

underwritten by each underwriter and placed to each placee;

(ix) The prospectus;

(x) Al1 other documenls mlating to the issue or sale of the call wananrs:

(xi) Explanation on the use of the proceeds from the sale of call warrants.

The issuer has a duty to ensure that all the requirements pertaining to submission of

proposals are met. Subrnissions that do not comply with any of the above requirements

or are deemed unsatisfactory may be retumed to lhe applicant. ln addition, the Securities

Commission may. at its full discretion request any further information or document

other than those specified above.

(8) Call

(9) Call

2. Each listi
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(3) ListingUndertaking.

(4) Listins fees.

(5) One copy each of all letters of approval tiom lhe relevant govemmenl authorities.

GUIDELINES FOR THE ISSUE AND TR{DING OF CALL WARRANTS

1. Trading

(1) Any suspension in the underlying shares shall resuit in the automalic suspension in

the trading of the warrants.

(2) Tradine of wa.rants to be suspended at least 10 market days prior to the maturity

2. Contents of Trust Deed

The Trust Deed goveming the issue of call warrants shall contain specific provisions for

the following:

(l) Upon exercise, to despatch certificares good fof delivery to the warrant holder within

10 mark€t days from the date of lodgement of the Form ofExercise logether wilh the

relevant warant c€rtificaie, the duly execuled transfer form, if necessarf. and full

payment of the exercise price.

(2) The cenificales of the underlying shares lo be delivered in respect of any exercise need

not be regislercd in the warrant holdefs name.

(3) Exercise shall be effected free of charge.

(,1) If books-closing daie has been declared for an entitlement by the company of the

underlying sharcs and that trading in the underlying shares is on a "Cun-Entitlemenf'

basis, the shares to be delivered upon exercise shall be on an "Cum-Entitlement" basis

(5) Cash ahemative lbr seuiement shall be at the oplion of the issuer.

(6) In rhe case of cash alremarive, rhe cash amounr shall be equal to the differenc€ of the

exercise pdce and:-

(a)

pric

IJT]T

(b) lne

whiche\

(7) Cash pl

(8) Any sui

holder I

3. Disclosure

(l) Within

and fln

(2) ro ann

(a) N'l

(b) cu

(c) Nu

(3) ro ann

4. Listing fee

The raies li
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UNDERTAKING
BY TIIE ISSUER OF CALL WARRANTS IN SUPPORT

OF THE APPLICATION FOR ADMISSION OF TIIE
CALL WARRANTS TO TIIE OFFICIAL LIST OF

KUALA LUMPUR STOCK EXCHANGE

INFORMAT

1. Manuscri

publicari{

TO:

Kuala Lumpur Stock Exchange

(Name of Issuer)

in consideralion of Kuala Lurnpur Stock Exchange ("the Exchange") granting our application

for admission of (he call wanants to the Official List of rhe Exchange ("Officiat List,') and

for official quotation of the call waraants described in our Form of Application HEREBY

ACKNOWLEDGE that the call warants shall renain on the Official Lisi and official quoration

of any of the call wanants shall continue only during the pleasure of tbe Exchange and HEREB y
UNDERTAKE AND AGREE ro comply wi& ihe Listing Undertaking and be bound by rhe

Rules of the Exchange which shall be in force from time to time insofar as the same shall apply

to the call warrants.

The above Undertaking has been signed by us as:

Date:

A small I

Exchang€

Manuscri

Departme

MALAY:

The Manr

Title: T\r

and instir

Tables: T

and shoul

graphing.

2.

5.

6.

7.

(title) (Issuer)

to the authoriry gnnted me by resoluiion of the Board of Directors on

Signanft ......-....................

Name:
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8.

9.

Foorot6.. Footmtes Should be numbered coNecutively thiblrghout the article and not page

by page. Use Arabic numbqs snd not astedsks or othel symbols to identify the foohotes

which should appear at the ttottom of the page td which lhey ielite. Foohotes should only.

be us€d to provide suppleE€nrary inforrnation. and sbould be kepl to a minimum.

ManuscripB should b€ double spaced, with wide margins, and.Finted otr on€ side of the

paper only.

10. ctatrorr.'Citatiods regardi[g books should giv€ the name ofduthor, nanE ofbook, pub]isher

and year of publication, while those rcgarding articles should give the name of author; tide

of articte, name ofjoumal, volume and number, snd month snd year of publicatioo Names

of boots and joumals should be in iLalics

Examples

(a) Airling, F. (f9?8), lnv estrner'tst An Intoilu:tion to Ar'/'bsis and Mqugement, F@rdr

Edition, Preodce-Hal

(b) Jatre, Jefftey F. (July 1974), "special Infonnati on aadlnsidEt "lrdii1}" rhz Jounat

o/B ,tt .rs, Vol. 47, No. 3, pp 410-428.

11. Authon should make it a point to keep tables qnd fi8lres lo a miaimum. Manuscripts

which are acc€pt€d for publieation may be subject to minor editorial changes for rc&ions

of stylq format atrd expr€sstoD,


